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THE SITUATION 


The level of general business activity in New 
England during September increased over the level 
which prevailed in August, after allowances had 
been made for usual seasonal changes, but shoe pro- 
duction which usually increases between August and 
September actually declined considerably and build- 
ing contracts awarded in this district were lower in 
September than in August. Sales of department 
stores and apparel shops in New England during 
September were 14.7 per 


consumption in this district for the first three quarters 
of 1939 was 657,315 bales, exceeding the amount for 
the corresponding period last year by 26.0 per cent. 

Daily average wool consumption by mills in this 
district during September was approximately seven 
per cent higher than in August and was considerably 
higher than in September last year. 

Production of boots and shoes in New Eng- 
land during September is estimated to have been 
12,574,000 pairs, an 





cent higher than in Sep- 
tember last year but hur- 
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ricane and flood condi- 
tions affected retail trade 
in September last year. 
Total freight carloadings 
in New England during 
the four-week period end- 
ing October 7 were about 
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land during September 

was $22,172,000, as compared with $23,769,000 in 
August and $20,919,000 in September, 1938. During 
September each of the four major classifications of 
building contracts in New England was smaller 
than in August and, compared with September last 
year, three of the four major groups showed sub- 
stantial increases but non-residential building con- 
tracts were nearly 50 per cent less. Total construc- 
tion contracts awarded in this district during the 
first nine months of the current year were $191,358,- 
000, an amount 21.2 per cent larger than was reported 
for the corresponding period last year. 

The amount of raw cotton consumed by mills in 
New England during September was 72,147 bales, 
which was a decrease of 7.4 per cent from August 
but exceeded consumption in September last year 
by about 18 per cent. The cumulative total of cotton 


wage-earners employed 
in 1,804 manufacturing establishments in Massa- 
chusetts during September was 1.8 per cent larger 
than the number employed in these same establish- 
ments in August and the amount of aggregate 
weekly payrolls was 2.9 per cent higher, according 
to the Massachusetts Department of Labor and 
Industries. These gains were approximately the 
same as the average changes between August and 
September which have occurred during the 14-year 
period 1925-1938, inclusive. Manufacturing em- 
ployment in Rhode Island during September was 
1.8 per cent higher than in August and aggregate 
weekly payrolls were 3.7 per cent higher, as reported 
by the Department of Labor of Rhode Island. 

Sales of Boston department stores during the 
period October 2-21, 1939, were 5.5 per cent higher 
than during the period October 1-21, last year. 
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MONEY AND BANKING 


On October 18 rates in the Boston money market, 
while showing no quotable change, nevertheless, sug- 
gested a somewhat lower tendency than the rates 
quoted a month ago. This easing in money rates was 
more noticeable in the yields in the various classes 
of United States Treasury bonds and Treasury notes, 
the yield on Treasury notes having almost halved 
during the month. Similarly, there was a decline in 
the average yield on United States Treasury bills at 
the date of original issue, sold on a discount basis and 
maturing in 91 days. The average yield for the issue 
of October 18 was .033 per cent, as compared with 
.125 on September 20. No change took place in the 
asking rate on 90-day bankers’ acceptances which 
has remained at % of one per cent for wellovera year: 

MONEY RATES AT BOSTON 


1939 Month Year 
Oct. 18 Ago Ago 
Brokers’ quick call loans 14% 144% 114% 


Open market commercial paper 
four to six months... Can . , %—3 
Bankers’ acceptances — 90 days..... q 4 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 


call date) eis bas peat 1.96 2.33 2.04 
Average yield on Treasury notes 
(one to five years)......... 37 stk .38 
Average rate on latest Treasury 
bill sale: 91-day issue.......... .033 125 .02 
Rediscount rate (Boston)......... 1 1 1% 
Buying rate for 90-day endorsed bills 
(Boston)..... y % 


SOLA Sa ene M4 p % 
In the weekly reporting member banks in Boston 
total deposits (exclusive of items in process of col- 
lection) showed a substantial increase during the 
four weeks ending October 18, reaching the highest 
point ever to be recorded; these deposits stood at 
$1,273,000,000 on October 18, as compared with 
$1,235,000,000 a month ago and with $1,103,000,000 
a year ago. This movement was also noticeable in 
demand deposits (likewise adjusted) which rose 
$23,000,000 and in balances due to domestic and 
foreign banks, while individual time deposits and 
United States deposits remained near the figures of 
a month ago. 

Commercial, industrial, and agricultural loans 
showed a slight gain between September 20 and 
October 18, while loans to brokers and dealers in 
securities were lower. Open market paper, real estate 
loans, loans to banks, and all other loans were un- 
varied during the past month. Boston member banks’ 
holdings of United States direct obligations have 
reached the highest volume recorded since Decem- 
ber, 1938, an increase of $10,000,000 over the month 
ago figure and $29,000,000 over a year ago. Guaran- 
teed United States obligations and ‘‘other bonds and 
stocks owned” changed imperceptibly. The volume 
of reserves carried by these Boston member banks on 
October 18 reached the unprecedented height of 
$411 ,000,000, an expansion of $28,000,000 during the 
past four weeks and an increase of $104,000,000 when 
compared with the corresponding date a year ago. 

The trend in total deposits in the weekly reporting 


member banks outside of Boston in the ¥irst Federal 
Reserve District has been similar to that observed 
in the Boston member banks. These total deposits 
(adjusted to exclude items in process of collection) 
rose $19,000,000 during the four-week period to 
reach a record peak of $571,000,000 on October 18. 
This expansion is due for the most part to the sub- 
stantial increase in demand deposits (likewise ad- 
justed). Balances due to both foreign and domestic 
banks, United States deposits and individual time 
deposits showed little fluctuation. 

Total loans and investments in the weekly re- 
porting banks outside of Boston changed slightly, 
reflecting the comparatively unvaried status of com- 
mercial loans, open market paper, and real estate 
loans. Holdings of United States securities increased 
somewhat during the past four weeks, which was also 
the case in “other bonds and stocks owned”’; guaran- 
teed United States securities remained close to level 
of a month ago. Reserves carried by these outside 
reporting member banks expanded $6,000,000 be- 
tween September 20 and October 18, reaching a 
record high level of $85,000,000; their balances with 
other domestic banks also showed a sizable expansion. 

During the past four weeks loans made by the 
Federal Reserve Bank of Boston to all member banks 
in the First Federal Reserve District fluctuated 
widely, a sharp increase in the first three weeks being 
followed by an equally sharp decline to a level com- 
parable with the month ago figure. Paralleling the 
decline in the average yield of new 91-day Treasury 
bills at the time of issue, which in recent weeks have 
again brought the return to the purchaser down to a 
negligible amount, maturing Treasury bills held by 
the Federal Reserve Bank of Boston have been 
allowed to run off without replacement since legal 
restrictions prevent the Federal reserve banks from 
purchasing new issues of Government securities 
directly from the Treasury Department. The yield 
obtainable on such bills purchased in the open market 
was too low to justify investment on the part of the 
Federal reserve banks. The gradual increase in the 
volume of Federal reserve notes in actual circulation 
brought the total to an all-time peak of $404,000,000 
on October 18. Member bank reserve deposits car- 
ried at the Federal Reserve Bank of Boston rose 
$43,000,000 during the four-week period, and total 
deposits, which have been steadily increasing, 
reached a new high level. Total cash reserves were 
$22,000,000 higher than on the corresponding date a 
month ago and $121,000,000 higher than a year ago. 

According to reports received at the Federal Re- 
serve Bank of Boston from selected mutual savings 
banks throughout the First Federal Reserve District, 
savings on deposit have shown an increase during the 
past two months. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


BOSTON 1939 





O 8 ar 5 
Deposits: sal baal 
Demand Deposits (adjusted)......... Sian er aPaver Aeeenee My eeemcaesaen : $ 845 $ 750 
Balances PUG CO: DiOMICStiG PAIN i x. 66:5. 506.3 co oaleGieces wares ieee hee Ucbeeebewue 297 229 
Balances Due to Poreign Banks, «occ sc uc ccc ved seciencrevices were 33 “15 
MPIUGC HAUSE: DI ODOSEDS So 0.0 a o/ec5 voi bo nw as ratslecd bier e bdwnenees 10 8 
RNC ICON a's Siero: conis.6 ooo HORSES Cae madeide & Peer e erry t baa aarataes 88 101 
TOTAL DEPOSITS (adjusted)................ ~ $1,273 $1,103 
Reserves: 
Reserve with Federal Reserve Bank... cle eri merals $11 307 
Vault Cash. 129 120 
Balances with other Domestic Banks 72 68 
TOTAL RESERVES: ..23. 5 ss 00s ece0.s a . $ 612 $ 495 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans j : 230 226 211 
ef Serre error rr eee ee 3 433 17 
; . Ne 3 7 
Loans to brokers and dealers in securities........... eene% : pas 20 23 21 
Other loans for purchasing or carrying securities......... 0.0.00 ccc cccucuee 10 10 14 
eee RRR I AEN a ea. <5 /ee Coal oi as Oan SO hOR EIS & WANG Bid Soames ON De are 38 3 39 
Pear er COM ERNIE a vores orate Sets eave e ain ce ROP PACARE Hoa sen HOR 1 1 2 
Other Loans. ROT RR Tae ICT ata a hor ekacace te bace cree 88 88 73 
TOTAL LOANS AND DISCOUNTS. eee <a Best $ 430 $ 429 $ 407 
United States obligations owned.................... ET eS pee ~$ 27 ~$ 261 “$ 242 
Securities guaranteed by U.S................ccceees : Re Pe Peo ee. n 25 26 19 
Other bonds and stocks owned. ................ ; ehacereuen Te 71 72 79 
TOTAL BONDS AND STOCKS OWNED, ee ee cic  Saee — Saan $ 340 
TOTAL LOANS AND INVESTMENTS.......... bruce teas oo «6 797 $ 788 $ 747 
sistas FIVE CITIES OUTSIDE OF BOSTON 
Demand Deposits (adjusted). . . ee : stare ; $ 378 $ 357 $ 339 
Balances Due to Domestic Banks. ... A erelae eee aortas oe 33 34 28 
Walenees Pus tO LOTGy DARKS. 6 5s ooo ccckwsce'v dv ods och 06k Ose euwe eens dec * 
EMER OUl aE NRE LPP EMOIUNN SS oro Fe 5 aha vba 6 0 0558 ais erste a a Enel awa eeeo be een ) 4 
RATION So arn CoS TEE GaN Viclb. ole Eww a's] Khmie ROW Rew 5S ehewaneis 155 156 156 
TOTAL DEPOSITS (adjusted).......... Ena neiran eee $ 571 $ 552 $ 527 
Reserves: 
Reserve with Federal Reserve Bank.......... Merion oe rene ‘ 85 79 62 
DBO RA POON ce erat sere oc iareernalavera Gsuiwvere sfovstee Wadstieln Gare Roar eam ead eaeler 15 15 15 
Balanced with Over DOmestic Banksy so... 6c ssis.c0 bee. 40 0's ad creeebwis ree nae ares 96 87 fate) 
TOTAL, RESERVES. «6350666005 ere ; . $ 196  § 181 $ 165 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans me spare aia : 62 62 59 
Ch SI OE ooo keh avec cov ensweecs ees ‘ he eg Pea 25 24 21 
Loans to brokers and dealers in securities. . . l 1 l 
Other loans for purchasing or carrying securities 1] 12 \7 
Real Estate Loans......... Ree re ; re renee go nese 45 15 5 
DN EIN ov kcsi occa a eens whee eee ne Siebs bid Waa oreeiy oie edn aaron kale * ” * 
MMe NARI error sake tons hi ec be cu cl nrg tec taal osha Buon Loerie ores Sic e aE OTE OU 16 16 47 
TOTAL LOANS AND DISCOUNTS. $ 190 $ 190 
United States obligations owned. Tee Tere $ 150 156 
Securities guaranteed by Br at ees Seda hwkin cold RCE ENS 21 
Other bonds and stocks OWHEd...6 - esis cccccarecsavassisverevcases i4 


TOTAL BONDS AND STOCKS OWNED 
TOTAL LOANS AND INVESTMENTS... 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 

















Member Bank Reserve Deposits. . CoRR RERNR OEE eae eee eRe ee Laeares $ 606 > 563 $ 462 
Dai DOPORINy 03-6 6.050 ve ccks ees Pe Oe ey eT ee ee eee 20 16 84 
PIP ORHGE DOI IONs sii06 20k calan oer Cee e ec ene eee SS ERED Arete ~ pak nee 36 42 19 

ARC EME BIER ole 5 o¢0.2 rrainin. alee aime ere die Us boo ue caseote Sei kore $ 662 $ 651 $ 
Federal Reserve Notes in actual circulation............. Cieeeteeeseenean seas 404 397 
Se ake Seine haan phd dl deni ae hae ban Da ease 878 856 757 
Loans to Member Banks Secured ol A), Op CIB cic ckbvasnenaends Wired aes * * * 
AP OWIGr EGHS 00. MCMNET BONER, ois ccscce nice se ncesd coeecevesucnes Aree * * * 

TRORGN EOEG WEY MACIIDGT SATIMI G5. o's, bos gis sv aeee 4.00 ee Chee 6 icles ee Sits sa wee $ * $ * $ * 
Aoeeptances Dowst tt Cnet BEGGROE. ... 2 2 ccc ccc cwanceenesuvenseceessecs * * * 
rere Tesi ICRU rir oe unt aoc ew gv veer a Asolo ore Ah ERE MRS ePIC TLE SEI Nera 2 2 2 
Dee I RI sao Sb ascek to emad dois s eapaeeeneeneesase renee 199 206 193 

FEO U ay Een AIG ECULIION oa oc ine 6 6. eRidieb-5 & 4 Reads Whose eet ee ened Ru Kleene $ 201 $ 208 $ 195 
Commitments to make MRIBURICE AOVANICES,, 555 < sono de dcedicane ce ersgealeaesee.se 1 l I 
*Indicates less than $500,000. 

CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
1939 One Year’s Change 1939 
Oct. 18 Month Ago Year Ago Gain (+) or Loss (—) Oct. 18 Month Ago Year Ago 

Bangor....... $ 30 $30 ¢ 52° “S$ # + 21.9% Portland.....$ 85 $ $ 11.4 
Brockton..... 4.4 4.7 4.9 - oO — 10.2 Providence. 33.5 ata 
Burlington. . 2.5 2.8 2.8 = m: 10.7 Springfield. . 17.4 17.8 
Fall River.... 4.7 4.6 a1 _ 4 —~ 7.8 Waterbury 6.8 6.8 
Hartford. .... 40.0 45.2 47.1 — 7.1 — 15.1 Worcester.... 18.1 13.4 
Holyoke... ... 2.5 5 28 = 3) Selon 4 a —— 
Lowell....... 3.7 3.8 4.1 — A — 98 Total 16 Cit ies $178. 1 $183.8 $191.3 
| 9.0 re 4.5 4.6 5.2 - b — 13.5 Boston....... 280.4 319.3 347.0 
Manchester. . 4.5 4.4 4.1 + 4 + 9.8 — ———— _—_—_— 
New Bedford.. 4.4 4.6 4.6 - 2 —- 43 GRAND TOTAL 
New Haven... 18.7 18.0 20.7 - 2.0 — 9.7 17 Cities... .$458.5 $503.1 $538.3 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, were 102,488 dur- 
ing the four-week period ending October 7, as com- 
pared with a total of 77,614 during the corresponding 
four-week period in 1938. Carloadings in each of the 
four weeks exceeded those of the corresponding week 
last year and there was an aggregate increase of 32.0 
per cent during the entire four-week period: 

TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 4 ; 
Per Cent Change 


Week Ending: 1939 1938 1939 compared with 1938 
September 16... . aati 21,934 +14.8% 

Septem ber 23 pl 99 15,215* +66.6 

Septem iber « 30 18,813* +38.9 

October 7 21,652 +19.6 





MERC page tar L.C.L., FREIGHT LOADED 
SIX ~W ENGL AXD RAILROADS 
(Number of Cars 
Per Cent Change 





Week Ending: 1939 1938 1939 compared with 1938 
September 16. - 11,650 11,825 +_2.9% 

Septe mber 2 reer 11,818 7,417% +59.3 
September 30. . : 12,299 9,059* +35.! 

Oct ber 7 < oo AB eke 11,164 + 9.4 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars 
Per Cent Change 





Week Ending 1939 1938 1939 compared with 1938 
September 16 .- 10,593 8,27 4+-28.0% 
September 23 Aw 6: 6,021* +76.7 7 
r30...... 10,680 7,701* 138.7 
10,677 8,064 +-32.4 








ALL OTHE ‘| CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 





Week Ending: 1939 1938 1939 compared with 1938 
September 16 2,339 +25.4% 
September 23 wie +63.1 
September 30 t : 2,053 +50.3 

October 7... i 3,004 — +-23.9 


*Revised, due to hurricane conditiot 


Boots and Shoes:—During September produc- 
tion of boots and shoes in New England isestimated to 
have been 12,574,000 pairs, as compared with 15,- 
737,000 pairs in August and 14,385,000 pairs in Sep- 


tember last year. The September, 1939, production 
was 20.1 per cent lower than the August total and 
12.6 per cent under the total in September last year. 
Shoe production in this district for the first three 
quarters of the current year is estimated to have 
been 115,336,000 pairs, an amount 2.9 per cent larger 
than the nine months’ cumulative production of 
112,139,000 pairs last year. 


Textiles:—New England mills consumed 72,147 
bales of raw cotton in September, as compared with 
77,937 bales in August and 60,985 bales in September 
a year ago. September cotton consumption was 7.4 
per cent lower than in August but was 18.3 per cent 
higher than in September, 1938. In this district 
during the first nine months of the current year 
657,315 bales were consumed, which was an amount 
26.0 per cent larger than the total of 521,478 bales 
consumed during the first nine months last year: 


COTTON CONSUMPTION—NEW ENGLAND 
(Number of Bales) 





First Nine Months Per Cent 

1939 1938 Change 
Connecticut......... rene 45,138 34,511 +30.8% 
Maine... ae ee sak 109,27 1 90,; 500 +20.7 
Massac husetts Tee Rae 2. +31.3 
New Hampshire............. +13.3 
Rhode Island.......... +28.0 
Vermont +24.6 
New Bnglana . oc ioc sikaescs 657,315 521,478 +26.0% 


During September the amount of raw wool con- 
sumed on a daily average basis by mills in New Eng- 
land was 7.4 per cent higher than in August and ex- 
ceeded the daily average consumption in September, 
1938, by 36.8 per cent. Daily average wool consump- 
tion in this district during each of the first nine months 
of 1939 exceeded the corresponding month a year ago. 


Building :—During September the value of total 
construction contracts awarded in New England was 
$22,172,000, as compared with $23,769,000 in Au- 
gust, according to the F. W. Dodge Corporation. 





COST OF LIVING IN MASSACHUSETTS 
BY PRINCIPAL ITEMS 


1001936 1937 1938 1939 1936 1937 1938 1939 
| ———— TOTAL INDEX —— TOTAL INDEX 
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COMPARISON OF CHECK PAYMENTS 


SEPTEMBER 1939 COMPARED 
WITH SEPTEMBER 1938 


9 MONTHS 1939 COMPARED 
WITH SAME PERIOD 1938 

| BOSTON =| ane (aan 

| BANGOR 
BROCKTON 
FALL RIVER 
HARTFORD 

| HOLYOKE 
LOWELL 
LYNN 
MANCHESTER 

| NEW BEDFORD 

| NEW HAVEN 








PORTLAND 
| PROVIDENCE 
| SPRINGFIELD 
| WATERBURY 
| | woncesteR | | 
° +10%  +20%, +30% © —-#10% ~~ +20%, ~++30% 
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There were decreases in each of the four major classi- 
fications between August and September amounting 
to 17.6 per cent in non-residential building, 5.8 per 
cent in residential building, 0.9 per cent in utilities, 
and 0.1 per cent in public works, with a decrease in 
total construction of 6.7 per cent. 

During September total construction contracts 
awarded in New England were 6.0 per cent higher 
than in September last year and, although non- 
residential building contracts were in smaller volume 
by 49.6 per cent, there were large gains in the other 
three major classifications; public works increased 
34.4 per cent, residential building increased 69.9 per 
cent, and utilities increased 189.9 per cent. 

During the first three quarters of the current year 
total construction contracts awarded in New Eng- 
land amounted to $191,358,000. There was an in- 
crease of 21.2 per cent over the total construction 
of $157,880,000 reported for the first nine months 
last year. Non-residential contracts declined 14.9 
per cent but residential contracts increased 25.4 per 
cent, public works increased 64.2 per cent, and util- 
ities increased 83.7 per cent. 

The detailed changes for the first nine months of 
the current year, as compared with the corresponding 
period last year, were: 

CONTRACTS BY 


CLASSES—NEW ENGLAND 


First Nine Months 

1939 1938 

£ tion Valuation 

$ 16,623,000 $ 15,038,000 
9,640,000 5,890,000 
9,342,000 15,371,000 
5,637,000 12,690,000 
4,161,000 5,876,000 

) 


TERRITORY 


CLASSIFICATION 


Per Cent 
Change 





Commercial Buildings 
Manufacturing Buildings 
Educational and Science 
Hospitals and Institutions.... 
Public Buildings 

Religious Buildings 

Social and Recreational . 

Misc. Non-Residential 


3,132,000 2,958,000 
4,490,000 4,722 
1,413,000 1 





Total Non-Residential . . $ 54,438,000 $ 63,800,000 — 14.7% 








Residential Buildings. ....... 59,869,000 $ 47,744,000 + 25.4% 


Grand Total Building...... $114,307,000 $111,544,000 














000 $ 41,298,000 
,000 5,038,000 


Public Works : ere a 
UCHICION? eid crs at ncerece are ¢ 





Grand Total Construction. . $191,358,000 $157,880,000 + 21.2% 
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LIFE INSURANCE SALES—NEW ENGLAND 
NEW PAID-FOR ORDINARY INSURANCE 
PER CENT OF THE AVERAGE 1930 MONTH = 100 
"32 '33 '34 ‘35 '36 '37 ‘38 '391930'3! 


Residential building contracts in New England for 
the first nine months of the current year were $59,- 
869,000, a total which was 36.7 per cent higher than 
the average of $43,792,000 for the first nine months 
during the years 1931-1939, inclusive. Total con- 
struction contracts in New England for the first three 
quarters of 1939 were $191,358,000, as compared 
with an average of $182,816,000 during the first nine 
months of the years 1931-1939, inclusive: 


CONSTRUCTION CONTRACTS—NEW ENGLAND 
n Thousands of Dollars 
Residential 
Contracts c 


Total 
mstruction 


January-September, inclusive, $66,466 


January-September, inclusive, 31,427 

January-September, inclusive, 28,999 

January-September, inclusive, 24,071 
€ ) 





January-September, inclusive, 





January-September, inclusive, 4 
-S -mber, inclusive, 98 ,OSO 
| - smber, inclusive, 47,744 
January-September, inclusive, 1939 59,869 
Average P ae $433,792 S1S2,S16 


Employment:—The total number of wage- 
earners employed in 1,804 representative manufac- 
turing establishments in Massachusetts was 280,180 
for the week including or ending nearest Septem- 
ber 15, an increase of 4,825 employees, or 1.8 percent, 
when compared with the number employed in these 
same establishments during the corresponding week 
in August, according to the Massachusetts Depart- 
ment of Labor and Industries. The amount of the 
weekly payrolls for all manufacturing establishments 
reporting was $6,330,544 for the same week in Sep- 
tember, an increase of $175,784, or 2.9 per cent, above 
the amount of $6,154,760 for the corresponding week 
in August. 

The records for the 14-year period 1925-1938, in- 
clusive, show increases in September, as compared 
with August, in 11 of the 14 years. Employment dur- 
ing this period showed an average increase of 1.7 per 
cent and the amount paid in wages showed an aver- 
age increase of 2.2 per cent. The current August to 
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September gains, therefore, were only slightly greater 
than seasonal. 

The changes in the number of wage-earners and 
the amount paid in wages in many of the principal 
industries in Massachusetts between August and 
September are shown in the following table: 


Number of Amount 





MAJOR INDUSTRIES Wage- of 
Earners Payrolls 

Bakery products. . + 0.4%, + 1.7% 
Boots and shoes - 59 - 12.0 
- thing, men’ _ 0.7 —11.6 

Clothing, women’s + 2.9 + 4.7 
Confectioner +17.2 +28.2 
Cotton goods + 8.7 +13.8 
Dyeing-finishing. . + 1.6 + 6.1 
Electric al machinery: 

E — ing radio + 1.7 + 1.2 

Radio apparatus + 5.0 + 6.2 
Foundry and machine- sho Ip products: 

Fouairy products...... + 1.3 + 8.1 

Machine shops + 1.3 + 3.8 
Furniture. + 0.1 + 4.3 
Hosiery-knit goods 

Hosiery + 5.5 + 7.2 

Knit goods. . + 3.3 + 0.9 
Jewelry : plc neater + 4.1 + 5.8 
Leather tanning ‘ Saiae.e wie + 3.0 + 3.8 
Machine and small working tools + 2.2 + 6.3 
Paper and wood pulp ; + 3.4 +11.9 
Printing, book-job + 4.1 + 5.2 
Printing, newspaper + 4.6 + 3.7 
Silk-rayon goods... ne + 4.9 + 5.5 
Textile machinery and parts — 0.5 — 13 
Woolen and worsted goods. . — 46 — 3.0 


During September the number of wage-earners 
employed in manufacturing establishments in Massa- 
chusetts was 7.0 per cent higher than the number 
employ ed in September, 1938, and the amount paid 
in wages was 10.6 per cent larger. 

The following table presents the changes in em- 
ployment and payrolls in many of the leading in- 
dustrial cities in Massachusetts between August 
and ie eae 

ADING Number of 


Number of Amount 








IN Do ST RI AL Establish- Wage- of 

CITIES ments Earners Payrolls 
Boston... s.2. Siete eck ae 346 + 4.4% + 3.6% 
Broc aaa a 50 - 48 — 9.9 
Te ee : 91 + 1.8 + 2.6 
PIN. 5059x400 0506 32 +10.2 +16.6 
Fitchburg..... Semin cies i 42 + 1.6 + 5.0 
1 | eae : 54 — 2.9 — 4.6 
Holyoke...... 37 + 2.4 + 9.3 
Lawrence ; 38 — 5.0 — 7.9 
Lowell. bo aeesewebes 58 + 1.4 + 0.3 
Lynn... : ee 69 — 1.2 + 0.8 
New Bedford. ... _ f 37 + 1.6 + 2.0 
Peabody Baoan 20 + 2.1 + 6.4 
Springfield pede Alga 5 + 2.5 + 4.6 
Worcester. . ‘iawie’s ane 109 + 3.1 4 5.2 

SHOE SALES 
BOSTON DEPARTMENT STORES 
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In Rhode Island during September there was an 
increase of 1.8 per cent in employment in manufac- 
turing industries over August and an increase of 3.7 
per cent in aggregate weekly payrolls was also re- 
ported by the Department of Labor of Rhode Island. 
In September, as compared with September last year, 
employment had increased 9.0 per cent and payrolls 
had increased more than 16 per cent. The increases 
in employment and payrolls were reported to be quite 
general throughout all industrial lines: 


INDUSTRIES—RHODE ISLAND 
Per Cent 
Change 


*EMPLOYMENT BY 








Number Employed from 
September September September 
INDUSTRY 1939 1938 193. 
Jewelry sh 5,814 5,543 + 4.9% 
Metal Trades ai sone 11,555 9,873 +17.0 
All Textiles ees acals 43,731 40,667 + 7.5 
Cottons. . i 18,675 7 + 7.8 
Silks...... : Sietawe 2,099 + 9.6 
Woolens.... Sis 2,911 + 7.5 
Worsteds. 13,390 + 8.6 
Finishing... . 6,656 + 4.1 
Rubber Goods. 3,791 + 3.9 
Miscellaneous 9,590 + 8.5 
Total Manufactures 74,481 68,570 + 8.6% 
*Based on figures for the week ending September 16, 1939. 





Orders:—During September in Massachusetts 
manufacturers’ orders increased greatly over Au- 
gust, with the sharpest upturn since the records began 
in 1924, according to the Associated Industries of 
Massachusetts. All sections of the index showed an 
increase in September. 

It was pointed out that speculative buying in 
apprehension of higher prices or delayed deliveries 
had been an important factor in the general increase 
in orders between August and September: 


ASSOCIATED er ce OF MASSACHUSETTS 
INDEX OF ORDERS 





























1926 = 100 
September . September 
1939 936 193 
Combined Group. 126.1 pt 5 | 84.7 
(| er ere SAVilaretniaa en eres 192.5 109.8 118.6 
Leather and Shoes..... ‘ 74.1 65.2 64.2 
PRE RROD oa sccs ociccs ct masees 128.9 88.3 72.8 
ADIOS ia. 6! o:a:glelvinso'eis s-b:0K4 a 8isra ae a tiais 126.1 75.5 85.5 
HEC Lic cian eae ara 120.0 87.7 80.4 
HOSIERY SALES 
BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND 12 MONTHS MOVING AVERAGE 
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RETAIL TRADE 


During September the sales volume of reporting department stores and apparel shops in New England 
was 14.7 per cent higher than in September last year and increases were reported in each of the six New 
England states. During the latter part of September, 1938, however, hurricane and flood conditions had 
considerable effect upon retail trade in the New England area. The cumulative volume of sales in New 
England stores for the first nine months of the current year was 3.4 per cent higher than in the corresponding 
period last vear. 


The percentage of regular charge accounts outstanding at the first of September, which was collected 
during September, was 46.1 in New England stores. In September, 1938, the ratio was 42.4, reflecting the 
effect of the storm last year. In September, 1937, the ratio was 45.5 and in September, 1936, it was 45.9. 
In September, 1939, the collection ratio in each of the three cities, Boston, New Haven, and Providence, 
was higher than in September, 1938. 


Inventories of merchandise on hand at the end of September this year in Boston stores were 4.6 per cent 
higher than at the end of September last year and inventories in stores in other New England cities were 
6.3 per cent larger. Inventories in Boston at the end of August this year were 7.3 per cent higher than at 
the end of August last year. 


SALES CONDITIONS 


1938 = 100 
Month of September January through September 

1936 1937 1938 1939 1936 1937 1938 1939 
Connecticut Department Stores. Secu ee 112 100 114 100 111 100 103 
Maine Department Stores........ . fe 110 100 118 104 109 100 102 
Massachusetts Department Stores........ 110 108 100 110 102 105 100 103 
New Hampshire Department Stores. 108 109 100 107 100 104 100 102 
Rhode Island Department Stores..... 152 159 100 152 108 116 100 108 
Vermont Department Stores....... ‘ 117 111 100 109 114 114 100 103 
Boston Department Stores........ 110 106 100 108 102 104 100 102 
New Haven Department Stores...... 106 114 100 111 100 109 100 101 
Providence Department Stores...... . 152 159 100 152 108 116 100 108 
New England Department Stores... . 112 112 100 114 103 108 100 103 


CREDIT CONDITIONS . 
Percentage of Regular Charge Accounts Outstanding at the First of September 
Collected during September 
1 


936 1937 1938 1939 
Boston Department Stores......... 47.4% 47.1% 45.2% 47.7% 
New Haven Department Stores. é 49.8 45.3 43.3 45.3 
Providence Department Stores...... oe 42.7 41.9 32.8 42.0 
New England Department Stores.......... Soh 45.9 45.5 42.4 46.1 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 


1938 = 100 
Month of September January through September 

1936 1937 1938 1939 1936 1937 1938 1939 
Silk and Velvet Dress Goods... .. 14] 133 100 118 124 119 100 91 
Woolen Dress Goods.......... Sense 142 137 100 122 124 128 100 102 
Cotton Dress Goods...... a . 180 137 100 95 116 116 100 90 
Jewelry . : are 85 109 100 120 81 100 100 112 
Men’s ‘Clothing. . eee . 143 123 100 132 116 111 100 104 
Men’s Furnishings acre neces! 123 119 100 112 109 106 100 98 
Boys’ W Ee erase oa sete 111 115 100 107 108 110 100 104 
Women’s, Misses’, and Juniors’ Ready -to- 

Wear... 117 116 100 119 105 110 100 102 
Women’s, Misses’, ‘and Juniors’ Accessories 110 112 100 114 101 105 100 103 
Millinery... Se Phe: 111 108 100 117 104 105 100 106 
Women’s and Children’s Gloves. . 116 116 100 109 110 110 100 99 
Corsets and Brassieres. .... Aer 113 111 100 119 102 104 100 105 
Women’s and Children’s Hosiery . 95 104 100 112 92 98 100 103 
Knit Underwear, including Glove Silk.... 110 109 100 107 103 104 100 99 
Silk and Muslin Underwear. ee 130 130 100 112 120 118 100 101 
Women’s and Children’s Shoes. . ee 110 116 100 114 98 105 100 103 


Wunsch op es 121 122 100 113 103 115 100 103 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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WHOLESALE PRICES 
NITED STATES 


Indexes compiled by the United States Bureau 
of Labor Statistics, 1926 = 100. By weeks, 
1934 to week ending October 14, 1939. 


MEMBER BANKS IN IO! LEADING CITIES 
UNITED STATES 


V'T OBLIGATIONS 


OMMERCIAL LOANS 


LOANS TO 
BROKERS & DEALERS 
ot tenants somal 


Wednesday figures for reporting member ba nks 
in 101 leading cities, September 5, 1934, to 
October 11, 1939. Commercial loans, which 
include industrial and agricultural loans, repre- 
sent prior to May 19, 1937, so-called ‘‘Other 
loans’ as then reported. 


Volume of industrial production, which had turned up sharply last summer, 
advanced still more rapidly in the six weeks after the outbreak of war. Employment 
also increased but at a less rapid rate. Consumption of goods by industry and by 
individuals has not expanded so rapidly as production and orders. Buying of basic 
commodities, after a burst of activity in early September, has slackened consider- 
ably, but orders for many semi-finished goods and for finished products, particu- 
larly machinery and railroad equipment, have continued in large volume. Most 
orders have come from domestic sources. Prices of basic commodities advanced 
sharply in the early part of September, but in recent weeks prices of foodstuffs have 
declined while prices of industrial materials in most instances have been main- 
tained. Prices of finished goods have shown a much smaller advance. 


Production:—In September the Board’s seasonally adjusted index of industrial 
production advanced to 110 per cent of the 1923-1925 average, as compared with 
103 in August and 92 last spring. Increases in output of iron and steel, flour, sugar, 
meat products, and petroleum were particularly marked in September. In the steel 
industry ingot production rose from an average rate of 61 per cent of capacity in 
August to 71 in September. In the first three weeks of October the rate advanced 
further to 90 per cent and actual volume of output was at the highest level on 
record. Flour production rose to near record levels and at meat-packing establish- 
ments activity was at the highest rate reached in several years. The sharp increase 
in output of crude petroleum followed a considerable reduction in the previous 
month and currently production is at about the high rate prevailing before wells 
were closed in the latter half of August. 


In other industries increases in activity, though quite general, were not so marked. 
Automobile production showed a sharp seasonal rise as volume production of new 
model cars was begun at most plants, and in related lines, such as plate glass, 
activity also increased. Textile production increased somewhat further from the 
high level reached earlier. Shoe production, however, which had been in large 
volume in the first eight months of the year, decreased in September. Mineral 
production advanced generally and iron ore shipment schedules were expanded to 
build up stocks at lower lake ports before the close of the shipping season. 


Value of construction contracts, as reported by the F. W. Dodge Corporation, 
rose further in September, reflecting a contra-seasonal increase in private residential 
building. Other private construction showed little change and there was some 
reduction in the volume of new public projects, both residential and non-residential. 

Distribution:—In September and the early part of October department store sales 
increased considerably. Freight carloadings also advanced sharply, with the most 
marked increases reported in shipments of coal and of miscellaneous freight, which 
includes most manufactured products. 


Commodity Prices:—Wholesale prices of foodstuffs declined after the middle of 
September, following sharp advances earlier in the month. Prices of industrial 
commodities, which rose considerably until the third week in September, subse- 
quently were generally maintained, although prices of some materials, such as steel 
scrap, hides and rubber, declined from earlier peak levels. 

Bank Credit:—Following reductions during the early part of September, Govern- 
ment security holdings by member banks in 101 leading cities increased somewhat 
during the three weeks ending October 11, reflecting largely the purchase of Treasury 
bills. Commercial loans continued to increase, but at a less rapid rate than in late 
August and early September. The volume of demand deposits at city banks also 
increased further. 


[Excess reserves, which had increased sharply at member banks during the first 
half of September, showed further moderate increases during the four weeks ending 
October 11. 


Money Rates and Bond YVields:—Prices of United States Government securities 
increased in the latter part of September and the first half of October, following 
sharp declines early in September. Average yields on long-term Treasury bonds 
declined from 2.79 per cent on September 21 to 2.62 per cent on October 16. Yields 
on Treasury notes declined to 0.78 per cent from 1.30 per cent early in September. 





